
THE PUBLIC SERVICE CONK!ISSION OF

SOUTH CAROLJ.'NA

DOCKET NO. 97-317-C — ORDER NO. 98-46

;JANUARY 26, 1998

IN RE: Application of PTT Telekom, Inc. for
a Certificate of Publi, c Convenience
and Ne cess i ty to Opera'te as a Re se1 le r
of Telecommunications Services Nithin
the State of South Carolina

ORDER
APPROVING
CERTIFICATE

This matter comes before the Publjc Service Commission of

South Carolina { the Comml ~sion, ) by ~ay of the Appli cation of PTT

Telekom, Inc. {"PTT" or the "Company" ) request', ng a. Certificate of

Public Convenience and Necessity authori ing it to operate as a

reseller of intrastate interexchange telecommunications services

within the State of South Carolina, The Company's Application +as

fil. ed pursuant to S.C. Code Ann. $58-9-280 {Supp. 1996) an!3 the

Regulations of the Public Service Commissir&n of South Car!., lj.na.

The

Commission�

' s Executive Director inst ructed PTT to

Bpers ofpublish one 'time& a prepar'ed Notice of Filing in ne&sp

general circulation in the affected areas. Th. purpose

Notice of Fil ing ~as to in form inte» usted p;r t j es o f PTT' s

Appl '~ cat"!On and of the manner and t 'I me 1 l 9»iI I ch to f the

appropr:! ate pleadings f o»" par t i (. i Joa t j op tlute p~ oceedi n»J „ PTT

complied with this instruct i on and o» ovide!j i he C»~mmj s.- ic!n vj. th

proof. of pub13cat1on of the Nota! e o f Fl 1 & ng, No Pet& t & runs

BEFORE

THE PUBLIC SERVICE COMMISSIONOF

SOUTHCAROLINA

DOCKETNO. 97-317-C - ORDERNOo 98-46

JANUARY 26, 1998

IN RE: Application of PTT Telekom, ]in<:. for )
a Certificate o:f Public Convenience )
and Necessity to Operate as a Reseller )
of Telecommunications Services within )
the State of South Carolina_ )

/

J

J i
ORDER

APPROVING

CERTIFICATE

This matter comes before the Public Service Commission of

South Carolina (the "Commission") by way of the Application of PTT

Telekom, Inc. ("PTT" or the "Company") requesting a Certificate of

Public Convenience and Necessity authorizing it to operate as a

resel].er of intrastate interexchange telecommunications services

within the State o:f South Carolina° The Companyrs Application was

fil.ed pursuant to S.C. Code Ann. _58-9-280 (Suppo 1996) and the

Regulations of the Public Service Commission of South Carolina.

The Commission's Executive Director instructed PTT to

publish, one time, a prepared Notice of Filing in newspapers of

general circulation in the affected areas° The ourpose of the

Notice of Fi].ing was to inform interested parties of PTT:s

Application and of the manner and time in which -to file the

appropriate pleadings :for part.J, cipatioI_ in the proceeding_ PTT

complied with this instruction and p<ovided the Commission with

proof of publication of the Notice of Filingo No Petitions to
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Intervene or letters of protest were received by the Commission

regarding PTT's Application.

A hearing was commenced on January 7, 1998, at. 11."00 a.m. , i.n

the Commission's Hearing Boom. The Honorable Guy Butler,

Chairman, presided at the hearing. PTT was represented by Bonnie

D. Shealy, Esquire. Florence P. Belser, Staff Counsel,

represented the Commission Staff.
Jay G. Swindler, Vi(.", e President and Chief Financial. Officer

of PTT, appeared and offered testimony in support of PTT's

Application. The record revea1s that pTT is a pl-ivate1y —he1c1

corpor:at. ion organized under the laws o:f the Stat. of Flor.ida and

1 s Buthor1 zed to t rarlsact bus1ness 1D South CBrol 1rla Bs B. f01'el gn.

corporation by the South Carolina Secretary of State. According

to Nr. Swi. ndler, PTT proposes to offer long distance services

using resold 'transm1sslon serv1ces of

are duly certified by the Commission.

unde r 1 yinq cB l r'1e r's whi ch

Nr. Swi. ndler explained the

Company s request for authority to provide intere change

telecommunications services in South Carolina as a reseller. The

record reveals the C(3mpany s ser'vl(."es (3perBt10ns and mBrket1Dg

procedures.

Nr. Swindler also expl airled that PTT posse" ses the technl cal

f inancial and manager ial abili. ties to provi de 1 tS Ser V1CeS 3.. D.

South Carolina. Final1y, gr. Swind1er testified that the Company

would operate in a(."cordance with the Comm1ss10D. rules„

regulations, guidelines, and Commission Orders

After full cons1der'a't10n 0f the Bcpl i cable 1aw the Company s
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Intervene or letters of protest were received by the Commission

regarding PTT's Application.

A hearing was commenced on January 7, 1998, at ii:00 a.m., in

the Commission's Hearing Room. The Honorable Guy Butler,

Chairman, presided at the hearing. PTT was represented by Bonnie

D. Shealy, Esquire. Florence P. Belser, Staff Counsel,

represented the Commission Staff.

Jay G. Swindler, Vice President and Chief Financial Officer

of PTT, appeared and offered testimony in support of PTT's

Application. The record reveals that PTT is a privately-held

corporation organized under the laws of the State of Florida and

is authorized to transact business in South Carolina as a foreign

corporation by the South Carolina Secretary of State. According

to Mr. Swindler, PTT proposes to offer long distance services

using resold transmission services ()if underlying carriers which

are duly certified by the Commission° Mr. Swindler explained the

Company's request for authority to provide interexchange

telecommunications services in South Carolina as a reseller. The

record reveals the Company's services, operations and marketing

procedures.

Mr. Swindler also explained that PTT possesses the technical,

financial and managerial abilities to provide its services in

South Carolina. Finally, Mr. Swindler testified that the Company

would operate in accordance with the Commission [ules_

regulations, guidelines, and Commission Orders°

After full consideration of the applicable law, the Company's
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Application, and the evidence presented at the hearing, the

Commission hereby issues its findings of fact and. conclusions of

FXNDINGS QF FACT

1. PTT is organized as a corporation under the laws of

the State of Florida and is authorized to do business as a foreign

corporation in the State of South Carolina by the Secretary of

State.
2. PTT operates as a non-facilities based. reseller of

interexchange services and wishes to provide its services in South

Carolina.

3. PTT has the experience, capability, and financial

resources to provide the services as described. in its Application.

CQNCLUSXQNS QF LA~~

1. Based on the above findi. ngs of fact, the Commission

determines that a Certificate of Public Conveni, ence and Necessity

should be granted to PTT to provide intrastate interLATA service

and to originate and terminate toll traf fic Ãi thin the same

as set forth herein, through the resale of intrastate Wide Area

Telecommunicat. ions Services {WATS), Message Telecommunications

Service {NTS), Foreign Exchange Servi. ce, Private Line Service, or

any other services authorized for resale by tariffs of carriers

approved by the Commission.

2. The Commission adopts a rate design for

resale services which includes only maximum rat levels for each

tariff charge. A rate structure incorporating maximum rate 1eve1s
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Application, and the evidence presented at the hearing, the

Commission hereby issues its findings of fact and conclusions of

law:

FINDINGS OF FACT

i. PTT is organized as a corporation under the laws of

the State of Florida and is authorized to do business as a foreign

corporation in the State of South Carolina by the Secretary of

State.

2. PTT operates as a non--facilities based reseller of

interexchange services and wishes to provide its services in South

Carolina.

3. PTT has the experience, capability, and financial

resources to provide the services as described in its Application.

CONCLUZIONS OF LA_{

i. Based on the above findings of fact, the Commission

determines that a Certificate of Public Convenience and Necessity

should be granted to PTT to provide intrastate interLATA service

and to originate and terminate toll traffic within the same LATA,

as set forth herein, through the resale of intrastate Wide Area

Telecommunications Services (WATS), Message Telecommunications

Service (MTS), Foreign Exchange Service_ Private Line Service, or

any other services authorized :for resale by tari:f:fs of carriers

approved by the Commission.

2. The Commission adopts a rate design :for PTT for its

resale services which includes only maximum rate levels for each

tariff charge. A rate structure incorporating maximum rate levels
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with the flexibility for adjustment:. below the maximum ra. te levels

has been previously adopted by the Commission. Xn Pe:

A~plication of GTE Sprint Communications Col'por'ation etc. Order

No. 84-622, issued in Docket No. 84-10-C (August 2, 1984).

3. PTT shall not adjust .its I. ates below the approved maximum

level withoUt not ice to 'the Commi ssioD and to the publ 'i c. PTT

shal. l file its proposed rate changes, publish its notice of such

chBnges Bnd f i 3. 6 Bf f idavi1 s 0 F pul)1 i I:Bt, i, on, wi th the Cc)mmi ss ioD

two weeks prior to the effective dat of the changes. However,

the publi c no't 3 ce reqUi l emeD t:. 1 s wBiv d „Bnd the ref 0're D 0 t

required, for reductions below the maximum cap in instances whic)h

do not affect the general body oF subscribers or do not. constitute

a general rate reduction. In Pe: Application of GTE Sprint

Communications, etc. , Order No. 93-638, issued in Docket No.

84-10-C (July 16, 1993). Any proposed increase in the maximum

rate level r'eflected in the t;ariff which would b. applicable t:.o

the general body of the Company's subscribers shall const. itut. e a

general ratemaking proceeding and will be treated i.n a.ccordance

with t:.he notice and hearing provisions of S.C. Code Ann. 558-9--540

(Supp. 1996).
4 . T f it has not al ready done so by the date of 3 ssuance o F.

th3 $ Order I PTT shBll f316 3 ts rev3 sed ma: lmum tall ff Bnd Bn

accompanying price list within thirty (30) days of receipt of this

Order. The revised tari f'F shall be cons) stent with t he findings

of th3. S Order and shall be consistent with the Comma. ssron's Bules
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with the flexibility for' adjustment, below the maximum rate levels

has been previously adopted by the Commission° In Re:

Application of GTE Sprint Communications Corporation, etc., Order

No. 84-622, issued in Docket No. 84-I0-C (August 2, 1984).

3. PTT shall not adjust, its rates below the approved maximum

level without notice to the Commission and to the public° PTT

shall file its proposed rate changes, publish its notice of such

changes, and file affidavits of publication with the Commission

two weeks prior to the effective date of the changes° However,

the public notice requirement is waived, and therefore not

required, for reductions below the maximum cap in instances which

do not affect the general body of subscribers or do not., constitute

a general rate reduction. In Re: Application of GTE Sprint

Communications, etc., Order No. 93-638_ issued in Docket No.

84-I0-C (July 16, 1993). Any proposed increase in the maximum

rate level reflected in the tariff which would be applicable to

the general body of the Company's subscribers shall constitute a

general ratemaking proceeding and will be treated in accordance

with the notice and hearing provisions of S oCo Code Ann. §58-9--540

(Supp. ].996).

4. If it has not already done so by the date of issuance of

this Order, PTT shall file its revised maximum ta<iff and an

accompanying price list within thirty (30) days of receipt of this

Order. The revised tariff shall be consistent with the findings

of this Order and shall be consistent with the Commi. ssionrs Rules

and Regulations.
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5. PTT is subject to access charges pursuant to Commiss. ion

Order No. 86-584, in which the Commission det rmined that for

access purposes resellers should be treated similarly to

faciliti. es-based interexchange carriers.

6. With regard to the Company's resale of. service, an

end-user should be able to access another i.nterexchange carrier or

operator servi. ce provider if the end-user so desires.

7. PTT shall resell the services of only thc&se i, nterexchange

carriers or LECs authorized to do business in South Carolina by

this Commission. Tf PTT changes underly'ing carr'iers, it shall

notify the Commi, ssion in writing.

8. With regard to the or. igination and termination of toll

calls w1th1n the sBme LATA PTT shall comply w1th the teIms of

Order No. 93-462, Order Approving Stipulation and. Agreement, in

Docket Nos. 92-182-C, 92-183-C, and 92-200-C (June 3, 1993).

9. PTT shall f1le surveillance reports on a calendar

fiscal year basis with the Commission as requirec1 by Order No.

88-178 in Docket No. 87-483-C. The proper form for these reports

is indicated on Attachment A.

10* The Company shall, 1n COIllpl1Bnce w1th Comm3. ss3. 0D

regulBt1ons, des1gnBte Bnd IllB1D'tB1n Bn Bu'thor3 zed ut3. 11i"y

represer tative who is prepared to c/. iscuss. on a regulatory level,

custc3mer. re1ations (comp1aint) matters, eDgineer'ing operations,

tests Bnd r"epairs„ Tn Bddltion the Companv sha1I pr'(')vide 'to the

Comm3, ss1QD 1n. wr1t1Dg the DBme of the Buthc3rized 'representBt! ve to

be contacted in connection with general management duties as wel.l
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5. PTT is subject to access charges pursuant to Commission

Order No. 86-584, in which the Commission determined that for

access purposes resellers should be treated similarly to

facilities-based interexchange carriers°

6. With regard to the Company's resale of service, an

end-user should be able to access another interexchange carrier or

operator service provider if the end-user so desires.

7. PTT shall resell the services of only those interexchange

carriers or LECs authorized to do business in South Carolina by

this Commission. If PTT changes underlying carriers, it shall

notify the Commission in writing_

8. With regard to the origination and termination of toll

calls within the same LATA, PTT shall comply with the terms of

Order No. 93-462, Order Approving Stipulation and Agreement, in

Docket Nos. 92-182-C, 92-183-C, and 92-200-C (June 3f 1993)o

9. PTT shall file surveillance reports on a calendar or

fiscal year basis with the Commission as required by Order No.

88-178 in Docket No. 87-483-C. The proper form for these reports

is indicated on Attachment A.

i0. The Company shall, in compliance with Commission

regulations, designate and maintain an authorized utility

representative who is prepared to discuss_ on a regulatory level,

customer relations (complaint) matters_ engineering operations,

tests and repairs. In addition, the Company shall prov:ide to the

Commission in writing the name o:f the authorized representative to

be contacted in connection with general management duties as well
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as emergencies which occur during non-office hours.

PTT shall file the names, addresses and telephone numbers of

these representatives with the Commission withi. n thirty (30) days

of receipt of this Order. . Attachment B shall be uti1ized for the

provision of this information to the Commission. Further:, the

Company shall promptly notify the Commissior& in writing if the

represer tatives are replaced„ and the Company is directed to

comply with the Commission regulations unless wai. ved by the

Commi. ssion.

11. As a condi. tion of offering debit card services and prior

to offering debit card services in South Carolina, . the Commission

requires the Company to post with th Commission a bond. The bond

shall be either in the form of a Certificate of Deposit worth

$5, 000 drawn in the name of the Public Service Commission of South

Carolina or a surety bond in the amount of &5, 000 which is payable

to the Commission. A Certificate of Deposit sha1. l be drawn on

federal or state chartered banks or savings and loan associations

which maintain an office in this state and whose accounts are

insured by either the FDIC or the Federa1 Savings

Insurance Corporation. A surety bond sha1. 1 be issued by a. duly

licensed bonding or insurance companl- au. thorized '. o do busi. ness in

South { aro1 1 na. Th1s condi'tl on. o f a bond may be revi ewed '1 n one

12. If the Company sells its debit cards to retail

establishments for resale of the debit cards, and the retailer of

the debi cards deviates from the suggested retail price as filed
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as emergencies which occur during non-office hours°

PTT shall file the names, addresses and telephone numbers of

these representatives with the Commission within thirty (130) days

of receipt of this Order. Attachment B shall be utilized for the

provision o:f this information to the Commission° Further, the

Company shall promptly notify the Commission in writing if the

representatives are replaced, and the Company is directed to

comply with the Commission regulations unless waived by the

Commission.

ii. As a condition of offering debit card services and prior

to offering debit card services in South Caroiinat the Commission

requires the Company to post with the Commission a bond° The bond

shall be either in the form of a Certificate of Deposit worth

$5,000 drawn in the name of the Public Service Commission of South

Carolina or a surety bond in the amount of $5,000 which is payable

to the Commission. A Certificate of Deposit shall be drawn on

federal or state chartered banks or savings and loan associations

which maintain an office in this state and whose accounts are

insured by either the FDIC or the Federal Savings and Loan

Insurance Corporation° A surety bond shall be :issued by a duly

licensed bonding or insurance company authorized to do business in

South Carolina. This condition of a bond may be reviewed in one

year.

12. If the Company sells its debit cards to retail

establishments for resale of the debit cards_ and the retailer of

the debit cards deviates from the suggested retail price as filed
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in the tar. iff, or as approved by the Commission in a special

promotion, then the Company will withdraw its cards from that

retail outlet. This Commission strongly suggests that the Company

enter: into written agreements ~ith its South Carolina retail
outlets, prior to the retail outlet marketing th. card, regarding

'this policy of abiding by suggested re'tarl pr'rcing.

13, Thi s Order shall remain in full for'ce and e f fee. ' un t i 1

further. Order of the Commission.

BY ORDER OF THE CONNISS'ION:

airman

ATTEST

Execu 've Dir or
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in the tariff, or as approved by the Commission in a special

promotion, then the Company will withdraw its cards from that

retail outlet. This Commission strongly suggests that the Company

enter into written agreements with its South Carolina retail

outlets, prior to the retail out].et marketing the cardr regarding

this policy of abiding by suggested retail pricing°

13_ This Order shall, remain in full :force _nd effect until

further Order of the Commission°

BY ORDER OF THE COMMISSION:

(SEAL ) _//
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ATTACHNENT A

ANNUAL XNFQRHATION QN SOUTH CAROLINA OPERATXQNS

FOR XNTEREXCHANGE COMPANIES AND AOS"S

CONPANY NANE

ADDRESS
FEI NO.

CITY, STATE, ZIP CODE

(1) SOUTH CAROI INA OPERATING REVENUES FOR THE 12 NQNTHS ENDING

DECENBER .31 QR FISCAL YEAR ENDXNG

(2) SOUTH CAROLXNA OPERATING EXPENSES FOR THE 12 NONTHS ENDING

DECENBER 31 OR FISCAL YEAR ENDING

(3) RATE BASE INVESTNENT IN SOUTH CAROLINA OPEPATIONS" FOR 12
PIONTHS ENDING DECENBER 31 OR FISCAL YEAR ENDING

THIS WOULD INCLUDE GPOSS PLANT, ACCUNULATED DEPRECIATION,
NATERXALS AND SUPPLIES, CASH W'ORKING CAPITAL, CONSTRUCTION
WORK IN PROGRESS, ACCUNULATED DEFERRED INCQNE TAX,
CONTRIBUTIONS IN AID OF CONSTRUCTION AND CUSTOFIER DEPOSITS.

(4) PARENT'S CAPITAL STRUCTURE~ AT DECEMBER 31 OP, FISCAL YEAR

ENDING

* THIS WOULD INCLUDE ALL LONG TERN DEBT (NOT THE CURRENT PORTION

PAYABLE), PREFERRED STOCK AND COPINON EQUITY.

(5) PARENT'S ENBEDDED COST PERCENTAGE ('0) FQR LONG TERFI DEBT AND

ENBEDDED COST PERCENTAGE ('0) FQR PPEFERPED STOCK AT YEAR ENDING

DECENBER 31 OR F1SCAL YEAR ENDXNG

(6) ALL DETAILS QN THE ALLOCATION METHOD USED TO DETERMINE THE

AFIQUNT OF EXPENSES ALLOCATED TO SOUTH CAROLINA QPEPATIQNS AS

WELL AS METHOD OF ALLOCATIQN QF COMPANY'S RATE BASE INVESTMENT

(SEE g3 ABOVE).

SIGNATURE

NANE (PLEASE TYPE OF PRINT)

TITLE
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ATTACHMENTA

ANNUAL INFORMATION ON SOUTHCAROLINA OPERATIONS

FOR !NTEREXCHANGECO_P_N!ES AND AOSrS

COMPANYNAME

FEI NOo
ADDRESS

CITY, STATE, ZIP CODE PHONENUMBER

(i

(2

(3

(4

(5

(6

SOUTH CAROLINA OPERATING REVENUESFOR THE 12 MONTHSENDING
DECEMBER31 OR FISCAL YEAR ENDING

SOUTH CAROLINA OPERATINGEXPENSESFOR THE 12 MONTHSENDING
DECEMBER31 OR FISCAL YEAR ENDING

RATE BASE INVESTMENTIN SOUTHCAROLINA OPERATIONSe FOR 12
MONTHSENDING DECEMBER31 OR FISCAL YEAR ENDING

THIS WOULDINCLUDE GROSSPLANT, ACCUMULATEDDEPRECIATION,
MATERIALS AND SUPPLIES, CASHWORKINGCAPITALr CONSTRUCTION
WORKIN PROGRESS,ACCUMULATEDDEFERREDINCOME TAX,
CONTRIBUTIONS IN AID OF CONSTRUCTIONAND CUSTOMERDEPOSITS.

PARENT'S CAPITAL STRUCTURE*AT DECEMBER31 OR FISCAL YEAR
ENDING

THIS WOULDINCLUDE ALL LONG TERM DEBT (NOT THE CURRENTPORTION
PAYABLE), PREFERREDSTOCKAND COMMONEQUITY.

PARENT'S EMBEDDEDCOST PERCENTAGE(%) FOR LONG TERM DEBT AND
EMBEDDEDCOST PERCENTAGE(%) FOR PREFERREDSTOCKAT YEAR ENDING
DECEMBER31 OR FISCAL YEAR ENDING

ALL DETAILS ON THE ALLOCATION METHODUSED TO DETERMINE THE
AMOUNTOF EXPENSESALLOCATEDTO SOUTH CAROLINA OPERATIONSAS
WELL AS METHODOF ALLOCATION OF COMPANY'SRATE BASE INVESTMENT
(SEE #3 ABOVE).

SIGNATURE

NAME (PLEASE TYPE OF PRINT)

TITLE
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ATTACHPIENT B

INFORMATION QF THE AUTHORIZED UTILITY REPPESENTATIVES
FOR INTEREXCHANGE, LOCAL AND AOS COMPANIES

PURSUANT TO SOUTH CAROLINA PUBLIC SEPVXCE CQNNISSIQN
REGULATXQN 103-6.12.2. 4{b}, each utility shall file and
maintain with the Commission the name, title, address, and
telephone number of the persons who should be contacted in
connection with Customer Relations/Complaints,

Company Name/DBA Name

Business Address

City, State, Zip Code

Authorized Utility Representative (Please Pri. nt or Type}

Telephone Number

This form was completed by

If you have any questions con*act the Consumer Services
Department at 803-737-5230

DOCKETNO. 97-317-C - ORDERNO. 98-46
JANUARY 26, 1998
ATTACHMENTB

INFORMATION OF THE AUTHORIZED UTILITY

FOR INTEREXCHANGE, LOCAL AND AOS COMPANIES

REPRESENTATIVES

PURSUANT TO SOUTH CAROLINA PUBLIC SERVICE COMMISSION

REGULATION i03-612.2.4(b), each utility shall file and

maintain with the Commission the name, title, address, and

telephone number of the persons who should be contacted in

connection with Customer Re!ations/Complaints_

Company Name/DBA Name

Business Address

City, State, Zip Code

Authorized Utility Representative (Please Print or Typu)

Telephone Number
Fax Number

E-Mail Address

This form was completed by Signature

If you have any questions:

Department at 803-737-5230

contact the Consumer Services


